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Britain had borrowed largely from the U.S.A., and she had
used her credit to obtain goods for her allies, whose credit
was not as high as IKTS. She was now bound herself to repay
the money borrowed from the U.S.A., while ns time passed
her debtors ceased to pay her. In addition, the demobilization
of the armies and the cessation of work on munitions, dis-
Kicated employment. Hundreds of thousands of munition
workers lost their jobs, while the returning soldiers could
find none, The cost of living had doubled during the war
and did not fall to its original level, while employers wished
to reduce wages from their very high war levels.
Modern developments have hit most hardly what were
once our most flourishing industries.  Coal-mining and rail-
industry" ways have obviously suilcied from the advance of petrol-
slrumi using motor-cars, from the substitution of oil for coal in
s the navy and in industry, and from the growing rise in the
use of gas and electricity. So trouble became acute in these
industries. The miners first threatened to strike, and a
Commission appointed to inquire into their grievances,
advocated that the State should take over the mines. This
the Coalition Government delayed to do, and then other
events swept it from power. In 1922 the "uneasy part-
nership " between the Lloyd George Liberals and the
- Conservatives broke down, and the Conservatives won the
General Election and took office under Bonar Law. When
Bonar Law retired in 1923, Baldwin became Conserva-
tive Prime Minister, and he wished to introduce a " full-
blown" tariff. During the war, in order to save space in
our ships, heavy duties had been put on a few categories of
goods which were considered " luxtirics" to a country
fighting for its life.* Now the Consetvatives wanted a general
1 These included motOT-CUTS and clocks. The duties were known ns McKenna
Duties from Mr. Reginald McKennn, the Chancellor of the Exchequer who
intioduced them, Jn 11)21, by the Salotfwudinjf of Industries Act, ceitain " key"
Cue vital) mdustnes were protected by the imposition oi import duties. The
purpose of this and oi similar Aits was to establish in Great Hntain mdustnes
which were vital to the nation both iu penre and in war, and to make the country
independent of imports of such things as sucutific glassware, tine chemical*,
dycstufta, magnetos, etc.